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MARKETS AT A GLANCE
February was a more volatile 
month for the stock market. 
The headwinds of ongoing 
challenges in the banking 
sector – with Tejarat Bank’s 
reopening on the 1st day of 
the month (closing -33.8% on 
the 1st day of trade, though it 
would rally 11.4% off its lows 
as of 26 February) combining 
with the current domestic 
liquidity squeeze (Government 
Islamic Treasury Bills >26% 
YTM and interbank rates at 
~19%) – meant the TEDPIX fell 
1.7% to 76,616 by 5 February.

However, the index then rallied 
as much as 1.6% off its intra-
month low in reaction to 
positive corporate-level 
forecasts for the upcoming 
Iranian New Year, which begins 
on March 21. The divergent 
performance of the IFB versus 
the TEDPIX stems from the fact 
that none of the large banks 
are listed on the IFB, and some 
of the IFB’s larger constituents 
are exporters that have 
provided strong earnings 
growth (such as Zagros 
Petrochemical, the methanol 
producer).

February’s average daily 
trading volume (ADTV) was 
37% higher than January’s 
ADTV ($66.19m versus $48.3m 
resp.). Notably, institutional 
activity (52.4%) outpaced retail 
activity (47.6%). 

The IRR strengthened again 
this month, against both the 
USD (+0.8%) and EUR (+3.4%).

All market data represents the period February 1–26, 2017.
Sources : Tehran Stock Exchange, Bloomberg, MSCI, Royal Exchange, Griffon Asset Management.

$1 : 38,132 IRR is the monthly average free market exchange rate used for this report.

TEDPIX Index & P/E Ratio

Market Capitalisation

II  Indices

TSE Farabourse Frontier Market Emerging Market

(TEDPIX) (IFX)  (MSCI FM)  (MSCI EM)

-0.5% 1.9% 0.1% 3.8%

77,575 867 533 944

-0.3% 4.3% 9.4% 27.4%

-1.7% 1.6% 6.8% 9.4%
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SECTOR NEWS

Petrochemicals

The recent cold weather 
caused Iran to prioritise 
residential heating over 
petrochemical producers’ need 
for feedstock by diverting 
natural gas supplies 
accordingly. This disrupted 
petrochemical plants 
nationwide – for example, 
Zagros and Fanavaran 
Petrochemical companies shut 
down methanol plants, thereby 
reducing their capacity 
utilisations – and the CFR 
China methanol price was soon 
approaching a three-year high.

Kaveh Methanol Company, the 
largest single-production-line 
methanol plant in the world, is 
expected to become 
operational in 2017. With an 
expected annual production 
capacity of 2.3 million metric 
tonnes, it will boost methanol 
supply globally.

Steel 

The government has approved 
a decrease in the import tariffs 
on steel products, meaning 
steel sheets and slabs could 
see import tariffs fall from 20% 
to 10% and from 15% to 5%, 
respectively. Separately, 
according to Eurofer (the 
European Steel Association), 
Iranian steel exports to the EU 
have leapt to just over 1m 
tonnes annually. Iran now lags 
only India and China, which in 
2016 exported 1.9m and 5.7m 
tonnes to the EU, respectively. 

$1 : 38,132 IRR is the monthly average free-market exchange rate used for this report.

All market data represents the period February 1-26, 2017.
Sources: SEO, Financial Tribune, Chemorbis, Mine News, Griffon Asset Management.

Sector Performance

Top Gainers and Losers

Best Performing sectors Worst Performing sectors

Other mining  49.3% Motor vehicles  -7.3%

Electric machines  14.6% Textiles  -6.4%

 

Leather  12.3% Banking  -4.9%

Wood  12.0% Sugar & by-products  -3.3%

Leasing  6.8% Transportation & storage  -2.8%

Derakhshan Tehran  53.5% Iran Khodro Diesel Co.  -34.2%

Rubber & tyre Motor vehicles

Sand Foundry  49.3% IKAMCO  -30.3%

Other mining Motor vehicles

Saina  46.4% Tejarat Bank  -26.2%

Chemicals Banking

Iran M. & P. M  43.7% Post Bank  -22.6%

Base metals Banking

Nirou Inv Co.  36.5% Pars Animal Feed  -19.3%

Investment companies Food stuff excl. sugar



Page| 4

IRAN EQUITY MARKETS                                                                                                          FEBRUARY 2016

Eurofer is assessing whether 
Iran has engaged in dumping 
practices in the EU.

IPOs and bond issuance

The issuance of equities and 
fixed income has been put on 
hold for the rest of the current 
Iranian year, which ends on 20 
March 2017. The Securities 
and Exchange Organisation 
(SEO), which supervises and 
regulates the Iranian capital 
market, announced that there 
would be no further IPOs this 
Iranian calendar year. The Iran 
Fara Bourse (IFB) – the junior 
market where all the 
Government’s Islamic Treasury 
Bills have thus far been listed 
and traded – also announced 
that no further Islamic 
Treasury bills or bonds would 
be listed on the exchange for 
the remainder of the Iranian 
calendar year. During the 
current Iranian year (21 March 
2016 – 20 March 2017) the 
Government has issued 
approximately $11bn of bonds 
to finance its budget deficit, of 
which about $4bn were listed 
in the capital markets. In the 
upcoming Iranian year (1396), 
according to the head of the 
IFB, it is expected that the 
Central Bank of Iran (CBI) will 
also be able to adopt a new 
and important role in Treasury 
bond markets by way of open 
market operations; with the 
ability to buy and sell 
Government bonds in the open 
market, a new and effective 
tool to implement monetary 
policy could be added.

All market data represents the period February 1–26, 2017.
a) Trading in the stock has been suspended.
Sources: SEO, CBI, IFB, Financial Tribune ,Tehran Stock Exchange, Royal Exchange, and Griffon Asset Management.

USD/IRR 37,820 
- 300.00

-0.79% 

USD/IRR 32,364
+41

+0.13%↑

Top 10 Companies by Market Capitalisation 

USD/IRR Exchange Rate

Market Cap 

(million $)
Last price Year to date 52 w/h 52 w/l

Khalij Fars Petrochem 5,584 4,220  -4.0% -6.6% 5,836 4,220

Chemicals 5.2%

MCI 3,651 35,000  4.48% 3.7% 35,700 28,400

Telecoms 3.4%

TCI 3,533 2,220  -3.1% 3.6% 2,394 1,891

Telecoms 3.3%

Maroon Petrochemical 3,406 32,500  0.4% -4.4% 34,300 28,000

Chemicals 3.2%

Mobarakeh Steel 2,761 1,401  -1.2% 3.2% 1,455 1,086

Base metals 2.6%

NICICO 2,750 2,094  5.2% 10.7% 2,180 1,291

Base metals 2.6%

Ghadir Investment 2,406 1,266  -4.2% -8.7% 1,632 1,261

Conglomerates 2.3%

MAPNA Group 2,365 8,850 →(a) 0.0% 0.0% 9,618 8,072

Engineering 2.2%

Jam Petrochemical 2,329 9,400  -2.1% -2.6% 9,800 7,709

Chemicals 2.2%

TAPICO 2,148 1,878  0.2% -1.7% 2,297 1,733

Chemicals 2.0%

1-month

Price va lues  in IRR
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Informatics Service Corporation (ISC)
Symbol: INFO          Exchange: TSE               Listed since: 2003            Last close: IRR 18,965        90-day change:-2.5%

Market cap.: $1,404.8m P/E (17-18E)(a): 7.4x 12-month return: 2.8%

Enterprise value(b): $1,216.5m 5-year (avg.) dividend payout ratio: 55.2% EV/adj. revenue (17-18E)(a): 3.4x

% of market (TSE): 1.6% Dividend yield (17-18E)(a): 8.8% EV/EBITDA (17-18E)(a): 6.1x

Free float: 5.0% Avg. daily trade value: $30.1K ROCE (hist.): 35.5%

Shares outstanding: 2.8bn 52-week high/low (IRR): 20,998/16,300 ROE (hist.): 31.9%

Informatics Services Corporation (ISC) was established in 1993 and 
listed in 2003. Its main shareholder is National Informatics 
Corporation (95%), of which the Central Bank of Iran (CBI) is the 
largest shareholder (48%); a collection of large banks own the rest.

ISC’s main activities include designing and developing infrastructure 
and systems for the national banking network, providing core banking 
solutions, and supplying equipment and hardware. ISC supervises, 
maintains and manages the electronic payment network; this 
constitutes more than 50% of its revenue and is directly affected by 
the number of electronic payment transactions in the country. CBI 
regulations on electronic banking transactions stipulate that the 
recipient and issuer bank pay fees – of which a portion is paid to the 
payment service providers (PSP), a fixed fee is owed to Shetab (the 
domestic interbank transaction network, developed and owned by 
ISC) and another fixed fee goes to Shaparak (the domestic payment 
and settlement network). With regard to banking equipment/ 
hardware, ISC says it has a 45% market share in ATMs (however, they 
are facing increased competition). 

ISC has a strong balance sheet and no debt, with the excess cash 
available to fund future capex. The significant network infrastructure 
developed by ISC (a substantial barrier to entry for competitors) 
drives its core business and has thus far enjoyed a sticky and growing 
demand from electronic banking transactions. Electronic transactions 
(including ATMs) grew 16% in December 2016 versus the comparable 
period in 2015. Iran’s payment industry will be a direct beneficiary of 
any pickup in money velocity in the years ahead.

2014A 2015A 2016E(a) 2017E(a) 2018E(a)

Revenue  268.0 328.9 375.7 411.6 451.9 

growth (%) 12.1% 22.7% 14.2% 9.5% 9.8%

adjusted rev.(c) 268.0 310.2 327.0 353.2 386.8 

growth (%) 12.1% 15.8% 5.4% 8.0% 9.5%

EBITDA 162.7 181.7 184.3 200.8 222.8 

growth (%) 20.8% 11.6% 1.4% 9.0% 10.9%

EBITDA margin 60.7% 58.6% 56.3% 56.9% 57.6%

Net Income 178.1 177.0 177.9 190.2 203

growth (%) 10.0% -0.6% 0.5% 6.9% 6.8%

NI margin 66.5% 57.0% 54.4% 53.8% 52.5%

Net Debt (184.5) (213.3) (237.1) (218.1) (228.7)

Capex 22.0 31.3 30.4 32.8 36.0 

Dividend 103.1 113.9 115.0 123 131.4 

Financial Statements (USD millions) Company overview 

This is not a stock recommendation. The above is an introductory information overview.                                       
The reference currency rates are based on the yearly (Iranian calendar year) average of the free market exchange rates.

All share prices are adjusted for corporate actions.

a) Griffon Asset Management forecasts.

b) The enterprise value calculation is for the parent company from six-month actual financials (net debt in the financial statements table is based on consolidated numbers).

c) The adjusted revenue is derived by adjusting the headline revenue by removing high-volume and very-low-margin activity (related to mobile top-ups) to enable a better understanding of the 
company’s main operations and normalized earning power.

Sources:  Company financial statements, Griffon Asset Management, CBI.

Revenue and EBITDA margin Cash Flow
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Disclaimer

Please read this disclaimer carefully as it contains important
information about the Griffon Iran Flagship Fund SP ("Fund"),
a segregated portfolio of GIF SPC, its proposed investments in
Iran and the current international sanctions and restrictive
measures in relation to Iran.

This newsletter is strictly private and confidential, has been
prepared by Griffon Asset Management ("Investment
Manager") and is being provided to investors in the Fund on a
confidential basis. This newsletter is for information purposes
only and should not be construed as investment advice. All
information provided herein is as of the date set forth on the
cover page (unless otherwise specified) and is subject to
modification, change or supplement in the sole discretion of
the Investment Manager. This information is neither complete
nor exact and is provided solely as reference material with
respect to the Fund.

This material does not constitute an offering of any security,
product, service or fund, including the Fund, for which an
offer can be made only by the Fund’s Confidential Private
Placement Memorandum (the “Confidential Memorandum”).
The terms and risk factors of the Fund are set out in its
Confidential Memorandum which is available to qualified
prospective investors upon request. The contents hereof are
qualified in their entirety by the Confidential Memorandum
and subscription agreements of the Fund.

The purchase of shares in the Fund is suitable only for
sophisticated investors for whom an investment in the Fund
does not constitute a complete investment program and who
fully understand and are willing to assume the risks involved
in the Fund’s investment program. The Class A Shares of
the Fund are subject to restrictions on redemption,
transferability and resale as provided in the Confidential
Memorandum and the Fund's constitutive documents. There
is no secondary market for an investor’s shares in the Fund
and none is expected to develop. There is no obligation on the
part of any person to register the shares under any statute.

The performance results of certain economic indices and
certain information concerning economic trends contained
herein are based on or derived from information provided by
independent third party sources. The Investment Manager
believes that such information is accurate and that the
sources from which it has been obtained are reliable. The
Investment Manager cannot guarantee the accuracy of such
information, however, and has not independently verified the
assumptions on which such information is based.

No reliance may be placed for any purposes whatsoever on
the information contained in this newsletter or on its
accuracy, completeness or fairness. No representation or
warranty, express or implied, is given by or on behalf of the
Fund, the Investment Manager or any of their respective
affiliates or partners with respect to the accuracy or
completeness of the information contained in this newsletter.
The aforementioned persons disclaim any and all
responsibility and liability whatsoever, whether arising in tort,
contract or otherwise, for any errors, omissions or
inaccuracies in such information or respective subsidiaries or
affiliates may differ significantly, positively or negatively, from
forward-looking statements made herein. Due to various risks
and uncertainties, actual events or results or actual
performance may differ materially from those reflected or
contemplated in such forward-looking statements.

As a result, you should not rely on such forward-looking
statements in making any investment decision.
No representation or warranty is made as to the
achievement or reasonableness of, and no reliance should
be placed on, such forward-looking statements. Nothing in
this newsletter should be relied upon as a promise or
representation as to the future.

(Continued on the next page.)

About Griffon Capital
Griffon Capital is an Iran-focused asset management and private equity group established to unlock value from 
the country’s public and private equity markets. Among Griffon’s primary objectives is to allow local and 
international institutional investors the ability to seamlessly access and maximise opportunities in Iran through 
purpose-built vehicles and investment products spanning traditional and alternative assets.
The Group’s strength is rooted in a robust operating platform developed by leading international advisors and 
are supported by internationally recognised administrators and auditors. Our platform consists of a high calibre 
team with deep local market expertise and international financial pedigree blended at the board, management 
and execution levels. This includes a management team steeped in investment banking, wealth and asset 
management and corporate finance experience. Griffon is also distinguished by on the ground local research 
and primary thinking and a governance culture defined by global best practices in risk management, compliance 
and reporting.
Modaberan Homa is fully licensed and regulated by the Securities and Exchange Organization (SEO) of Iran.
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Disclaimer (Continued)

Certain figures contained in this newsletter have been
subject to rounding adjustments. Accordingly, in certain
instances, the sum or percentage change of the numbers
contained in this newsletter may not conform exactly to the
total figure given.

This newsletter may include track record information
regarding certain investments made and/or managed by the
Investment Manager or its affiliates and/or certain other
persons. Such information is not necessarily comprehensive
and potential investors should not consider such information
to be indicative of the possible future performance of the
Fund or any investment opportunity to which this document
relates. The past performance of the Investment Manager or
its affiliates is not a reliable indicator of, and cannot be relied
upon as a guide to, the future performance of the Fund.

The Fund will not accept investments from any US Persons
(as defined in applicable legislation) or persons whose
conduct is subject to US economic sanctions (unless and until
such investments are authorised by the relevant US
authorities).

This newsletter is only addressed to and directed at: (a)
persons in member states of the European Economic Area
("Member States") who are "qualified investors" within the
meaning of Article 2(1)(e) of the Prospectus Directive
(Directive 2003/71/EC, as amended (including amendments
by Directive 2010/73/EU to the extent implemented in the
relevant Member State)) provided that the giving or
disclosing of this newsletter to such person is lawful under
the applicable securities laws (including any laws
implementing Directive 2011/61/EU of the European
Parliament and of the Council of 8 June 2011 on Alternative
Investment Fund Managers (the "AIFM Directive")) in the
relevant Member State ("Qualified Investors"); (b) within the
United Kingdom, to persons who (i) have professional
experience in matters relating to investments and who fall
within the definition of "investment professionals" in Article
19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (as amended) (the
"Order"), or (ii) are persons who are high net worth entities
falling within Article 49(2)(a) to (d) of the Order, and/or (iii)
persons to whom it may otherwise be lawfully
communicated and (iv) are "qualified investors" as defined in
section 86 of the Financial Services and Markets Act 2000, as
amended; and (c) other persons to whom it may otherwise
lawfully be communicated (all such persons referred to in (a)
to (c) above together being referred to as "Relevant
Persons"). This newsletter must not be made available to
persons who are not Relevant Persons. No person should act
or rely on this newsletter and persons distributing this
newsletter must satisfy themselves that it is lawful to do so.
No steps have been taken by any person in respect of any
Member State to allow the Shares to be marketed (as such
term is defined in the relevant legislation implementing the

AIFM Directive) lawfully in that Member State. By accepting
this newsletter you represent, warrant and agree that
you are a Relevant Person.

The representative of the Fund in Switzerland is Hugo Fund
Services SA, 6 Cours de Rive, 1204 Geneva. The distribution
of Class A Shares in Switzerland must exclusively be made to
qualified investors. The place of performance for Class A
Shares in the Fund distributed in Switzerland is at the
registered office of the Hugo Fund Services SA.

On July 14, 2015, the P5+1, the European Union, and Iran
reached a Joint Comprehensive Plan of Action ("JCPOA").
Subsequently, following confirmation that relevant JCPOA
commitments had been delivered, certain of the
international sanctions and restrictive measures relating to
Iran were eased or lifted on 'Implementation Day', 16
January 2016, including the majority of previous EU and UN
sanctions on Iran. While this represented a significant
relaxation of the sanctions in place against Iran, a number of
important restrictions remain in force (including certain
sanctions which may affect financial and investment activity).

In particular, notwithstanding the relaxation of sanctions on
'Implementation Day', certain categories of persons may be
prohibited from investing in the Fund. The Fund and
Investment Manager's policy is to comply with all applicable
sanctions, and not to engage in activity that would be
sanctionable under the sanctions applicable to non-US
persons. Before making or managing any investments in
Iranian securities, the Fund and the Investment Manager will
put in place a robust compliance framework based on
professional advice with a view to ensuring that its activities
and investments are compliant with EU and applicable US
sanctions and restrictive measures in force from time to time
regarding Iran.

It is the responsibility of the recipient of this newsletter to
satisfy itself as to its compliance with the legislation of any
relevant jurisdiction or territory, including in particular
regarding international sanctions and restrictive measures,
and to assess the risk of the imposition of additional
sanctions (including under the JCPOA 'snapback' mechanism)
that might affect any investment in the Fund or its valuation
or liquidity. It is the responsibility of the reader to satisfy
themselves that any business activities will not expose them
to liability under the laws of any state to which they are
subject.


